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Antoinetts Kitchen

Senior Campdign Finance Analyst
Reparts Analysis Divigion

Federal Election Sommizgion

3 E Street, MWW,

Washington, 0.2, 204683

NRe:nNAmended Mid-"Year End Report [11/01 -6/300017
UuAmendsd Year End Report ¢71/01-12/3101)

Cwar Ma. Kitchen:

Thig letter is the respense of The Madison Project o, oo John Gibson's letter of October 5, 2002
The letter requested clarificatien of the nature of the "second account” and the "de minimis" non-federal expenses.

Az axplained previcusly, The WMadisan Project Inc., 3 memberzhip arganization, iz 3 bundling PAC.
Cuss and any corporate cormributions meeived am set aside in the "second account,” or the non-fedeml aceourt.
The "second account” then, is an operating or adminietrative account, and the federal aceount is the federal aczount.

Az you are aware, federal law permits a federal aocoount to uze its own funds to pay operating expenzes.
As explained previgusly, when invoices for administrative expenses were received, the federal account transferred the

amaunt of money necessary to pay the expenszes to the operatingfadminigtrative account before the expenzes are paid.

Lheref:lre. all administrative expenses were paid for with federal funds. Mo portion of the transferred funds were used
r

anything other than federal operatingfadministrative expengses.

lt'rtiﬁ alsn impomant to note that curing the period covensd by the repons listed abiove, ne contibutions to candidabes,
aither

from the federal ar from the operatingfadminigtrative account were made. The de minimis non-federal actiity wes & mail-
1M,

which is done once every two yvears, and was paid for using non-fedeml funds out of the operatingladministrative account.
There were no mirved federal and non-federal activities, so there was nothing to allocate. The federal and non-federal
azeounts

do not share administrative expenses becalse the non-federal account pays its own de minimis expenses. Furhermare, the
federal account doeg not make disburgements in connection with both federal and non-federal elections.

In summary, the federal account transferred one hundred pereent (100%)] of the amourt nesded to pay the administative and

crerhead expenses associated with the federal account to the non-federal account and these expenses were paid immediately

g}tﬁ{ trlanafe-r. Berause the expenses were paid for entirely with federal funds, the transfer does not violate the spint
2 1aw.
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Beqinning <ctober 1, 2002, The WMadison Project will pay all operating expencitures aur of the federal agount.

The WMadisan Project can demonztrate thet sufficiert federal fund=s permissible under the Act were received by
the non-federal ascount to pemit paymert of these operting expenditures solely with federal funds. The Madison
Project will not amend its reports absent guidance from the Commiseion, but is willing b reviee its repots o temize

the operating and adminigtrative expenses i the Commiszion desms necesgary. | hope that this infarmation is responsive
to wour guestiens. Should you have further guestions, please dae nat hesitate to contact me.L
Vary truly yaure,

Micha=s| 0. BEowman
Preeideant

hadizan Project

mininininin!




